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United States Department of Transportation
People’s Republic of China Ministry of Transport

Mutually Beneficial Approaches to Solve Critical Transportation
Challenges in Partnership with the Private Sector

At the 8" U.S.-China Transportation Forum (the Forum) in Los Angeles,
California, from May 31 to June 3, 2016, senior government policy and
technical experts and representatives of the private sector, focusing on the
theme of Mutually Beneficial Approaches to Solve Critical Transportation
Challenges in Partnership with the Private Sector, gathered to discuss
approaches to promoting safe and sustainable transportation systems and
facilitating trade in collaboration with the private sector.

We welcomed exchanges with transportation experts and recognized that
public private collaboration is integral to the development of safe, efficient, and
environmentally friendly transportation systems. We agreed to further
encourage public private partnerships in U.S. - China bilateral cooperation in
transportation and trade, as well as their role in delivering infrastructure
development projects and other components of transportation systems across
all modes.

To foster partnership with the private sector, we held a dedicated session on
Public Private Partnership investment models and brought together U.S. and
Chinese policymakers, investors, project developers, and industry experts from
the U.S. and China to share effective practices in this area.

Affirming the value of continued cooperation in transportation and trade
between our two countries and supporting the work of the U.S.-China Strategic
and Economic Dialogue, the United State Department of Transportation (DOT)
and the People’s Republic of China Ministry of Transport (MOT) executed a
Memorandum of Cooperation with intent to further enhance the sharing of
technological innovation and engage in collaborative projects under the
leadership of the U.S.-China Transportation Forum.

Acknowledging the necessity to reduce greenhouse gas (GHG) and furthering
the goals of the historic 2014 U.S. China Joint Statement on Climate Change,
the Ministry of Transport and the Department of Transportation unveiled the
collaborative Race to Zero Emissions (R2ZE) Challenge. The R2ZE is a



friendly race between cities and challenges them to take ambitious actions to
put a new generation of advanced, non-polluting transit zero emission buses
on the roads across the United States and China.

We encouraged and welcomed industry and research institutes to engage with
the Forum’s Working Groups and to share their expertise in transport
innovation and potential future cooperation in sustainable transport
development between the U.S. and China.

We applauded the Working Groups for the notable progress made in the
period of less than nine months since the last Forum, and acknowledged that
the new Memorandum of Cooperation signed during the Forum will help propel
the Working Groups’ effort to take our bilateral transportation cooperation to
the next level.

Urban Congestion

We strongly endorsed the many activities and technical exchanges of the
Urban Congestion Working Group (UCWG) which have occurred subsequent
to the fall 2015 Transportation Forum. The recent focus on achieving
emissions reduction in transit provided an excelient opportunity for China and
the U.S. to examine best practices and the means for implementing these
practices at the local level. We applauded the UCWG for conducting a
workshop on this theme prior to the 2016 Transportation Forum held in Los
Angeles.

We endorsed the UCWG’s efforts on the “Race to Zero Emissions” Challenge
under the U.S.-China Climate Change Working Group (CCWG) including the
completing of the initiative’s guiding principles. We strongly support the
Working Group’s sponsorship of a panel session on the initiative at the 2016
U.S. — China Climate-Smart Low-Carbon Cities Summit in Beijing, China on
June 8. We acknowledged the significant progress made to address GHG
emissions reduction planning modeling, such as the collaboration between the
China Academy of Transportation Sciences (CATS) and two U.S.
organizations, the Southern California Association of Governments (SCAG)
and the Regional Transportation Council (Arlington, Texas) along with
contributions made by visiting scholars.

Safety and Disaster Assistance Coordination

We recognized and applaud the close cooperation by the Safety and Disaster
Assistance Coordination Working Group (SDAWG) and the progress by the
Working Group toward the common goal of “helping our citizens during the time
of their greatest challenges’.



We noted significant progress made in areas, such as cooperation in the
transportation of hazardous goods; response to ice and cold weather disasters;
disaster family assistance responds; and U.S. Trade and Development
Agency’s sponsored hazardous materials seminar to share lessons learned
from disasters such as the 2015 Tianjin China Explosion and the 1947 Texas
City Explosion.

We support the continuation of the valuable practice of utilizing external
partners in professional exchanges. We noted that over the years, SDAWG
have successfully worked with a number of public and private partners,
including universities and research institutions and the industry. We expressed
our appreciation and desire for the Working Group to continue close
collaboration with such stakeholders.

Ports and Inland Waterways

We acknowledged the Ports and Inland Waterways Working Group’s (PIW-WG)
robust government-to-government exchanges and industry involvement during
their activities in 2016, such as methods, procedures, and technologies for
monitoring air emission from vessels; liquid natural gas as a fuel; shore power,
supply chain optimization; and the safe and efficient transportation of
waterborne dangerous goods.

We reaffirmed the important role of ports and inland waterways as a strategic
means of expanding both bilateral and international trade. We also
recognized that efficient inland maritime transportation networks and related
intermodal connections benefit national and regional development efforts, and
serve as a “‘green’ transportation alternative. Therefore, we directed the
PIW-WG to continue these mutually-beneficial exchanges among national and
sub-national stakeholders, including the business sector. We instructed the
PIW-WG to exchange information on the following topics in 2017: inland
shipping cargo capacity and traffic management; barge transportation
technology and best practices; liquid natural gas as a main fuel; port
operations; and implementing sea-rail intermodal transportation.

New Technologies (Rail)

We noted with satisfaction the New Technologies (Rail) Working Group’s
achievements in rail safety and encouraged further collaboration in industry
technical standards and new technology development (including high speed
rail). We acknowledged in-person technical exchanges between the Federal
Railroad Administration and China’s National Railway Administration (NRA),
on regulatory practices, governance of the rail industry, safety practices, and
the Chinese High Speed Railway system and railway sector reform including
technical site visits of the FRA Regional Safety Office, Proviso Yard and
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intermodal facilities in Chicago, lllinois.

We encouraged the continued engagement the private and academic sectors,
such as the Association of American Railroads (AAR), the Transportation
Technology Center (TTC), China Railway (CR), the China Academy of Railway
Sciences (CARS), railway design and survey institutions and related
universities, as appropriate, to foster exchanges on safety, sustainable
innovation.

Hazardous Materials

We recognized the Hazardous Materials Working Group for their continued
efforts to engage U.S. and Chinese government and industry stakeholders to
promote the safe transport of hazardous materials by all modes. This work
includes collaboration to streamline the classification approval process and
exportation of fireworks; align China’s national regulations with international
standards, including shipments of limited and excepted quantities of
dangerous goods and lithium batteries; promote the safe transportation of
hazardous materials on China’s inland waterways; develop and implement
mechanisms for sharing information and provide training assistance; and
increase private sector participation in the Working Group. Through regulatory
support and the sharing of information and best practices, the Working Group
has helped to enhance compliance with international safety regulations and
advance critical safety issues relating to the transport and storage of
hazardous materials affecting U.S. — China trade.

We noted the continued and expanded U.S. — China cooperation under
relevant and key international regulatory fora, such as: The United Nations
Transport of Dangerous Goods Sub-Committee; and the International Maritime
Organization. We also noted that DOT and MOT have reached out to other
governmental agencies in the U.S. and China to exchange technical
information and address emerging issues to promote the safe transportation of
hazardous materials.

We encouraged the Working Group expand the involvement of interested
industry stakeholders to help identify issues most relevant to the safe
transportation and storage of hazardous materials and to use that input in their
efforts to reduce transportation impediments while encouraging regulatory
compliance and maintaining an appropriate level of safety.

Conclusion

We acknowledged the importance of expanding our cooperation and
collaboration into new areas under the Memorandum of Cooperation.



We recognized the value of private sector participation and its role in delivering
infrastructure development projects and other components of transportation
systems across all modes of transportation and as an integral funding solution
for development of the transportation sector. We agreed to encourage and
facilitate, as appropriate, Public Private Partnerships (PPPs) in the
transportation sector in our domestic markets and to employ strategies and
plans for the future development of PPPs.

It is planned that the 9th U.S.-China Transportation Forum will be held in the
China in 2017.

Signed in Los Angeles on June 3, 2016 in duplicate in the English and Chinese
languages.

For the Department of Transportation of For the Ministry of Transport of
The United States of America The People’s Republic of China
Victor Mendez, Yang Chuantang
Deputy Secretary Minister
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