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· Use for recipient and subrecipient Sole Source / Noncompetitive Procurement request
· Do not use noncompetitive procurement merely for convenience, familiarity with an incumbent contractor, or schedule preference. Prior contractor familiarity may support a justification only when tied to a valid regulatory basis, such as true single-source availability or documented public exigency.
1. Core rule
Noncompetitive procurement (often called sole source procurement) is procurement by soliciting a proposal from only one source. It is an exception to the general requirement for full and open competition and should be used only when a permitted basis exists and is documented.
Simplified acquisition thresholds: The recipient or subrecipient is responsible for determining an appropriate simplified acquisition threshold based on internal controls, an evaluation of risk, and its documented procurement procedures, which may be lower than, but must not exceed, the threshold established in the FAR.
· Current threshold: $350,000
Prohibited contract types: Cost-plus-percentage-of-cost and percentage-of-construction-cost.
2. Authorities and applicable regulations
· 2 CFR 200, specifically 2 CFR 200.317–200.327; 2 CFR part 180 as adopted by DOT through 2 CFR part 1200.
· Federal Acquisition Regulation (FAR) Part 13
· 48 CFR 2.101
3. Which rules apply to which recipient?
	Recipient type
	Primary rule
	Important note

	State or Indian Tribe
	2 CFR 200.317
	Use own procurement procedures for non-Federal funds, but still comply with 2 CFR 200.321, 200.322, 200.323, and 200.327; if no own procedures exist, follow 2 CFR 200.318–200.327.

	All other recipients and subrecipients
	2 CFR 200.318–200.327
	Must maintain documented procurement procedures consistent with applicable law and Uniform Guidance.



4. Permissible bases for noncompetitive procurement
	#
	Permissible basis
	What the file should show

	1
	Micro-purchase, where applicable
Current threshold: $15,000
	The micro-purchase threshold that applies to the organization and why this action qualifies. Verify current threshold treatment under 2 CFR 200.320(a)(1) before relying on this basis.

	2
	Item or service is available only from one source
	Document market research, proprietary/compatibility facts, intellectual property limitations, or other evidence showing true single-source availability.

	3
	Public exigency or emergency
	Document the exigency or emergency, why delay from competition is unacceptable, and why the scope is limited to what the urgent need requires.

	4
	Express written Federal authorization
	The written authorization from the Federal agency or pass-through entity in the file and tie it to the specific procurement action.

	5
	Competition inadequate after soliciting several sources
	Document the solicitation effort, responses received, and why competition was inadequate despite a reasonable attempt to compete.


Threshold note: the FAR simplified acquisition threshold is currently $350,000, and the micro-purchase threshold rules are more nuanced than a blanket $50,000 cap. Recipients should document the threshold applicable to their organization and award before proceeding.
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· Recipient information: Organization type, Award number, Project title, Award amount
· Intended procurement method per 2CFR200.320 (informal procurement methods for micro-purchases and simplified acquisitions, formal procurement/competitive methods through sealed bids or proposals, and noncompetitive procurement methods.
· Contractor information, contract value, funding source, and proposed procurement/contract type.
· Statement of work / scope and period of performance.
· Identify the specific regulatory basis for using noncompetitive procurement under 2 CFR 200.320(c) and justification.
· Independent estimate and cost or price analysis, plus support for fair and reasonable pricing.
· Responsibility determination for the proposed contractor, including Conflict-of-interest review under 2 CFR 200.318(c) and suspension/debarment verification via SAM.gov Exclusions list.
· Application of contract provisions under 2 CFR 200.327 and Appendix II, plus any program-specific requirements/clauses.
· Statement to confirm if the proposed procurement follows the organization’s policies.
· Relevant documents as specified in section 4 of this guidance to support the request/proposed procurement, including internal record of review/approval.
· Written justification must be completed and signed by an authorized official.
